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More freedom, 
more choice

In recent years, lenders have realised their equity 
release products need to give people more of what 
they want 

The good news is that lenders have listened. The equity release business is like 
any other – it has to give its customers what they’re asking for. As a result, new 
products and features have come on to the market as people have said these 
are what they need to make equity release a real option for them. If you want to 
make the most of the equity in your home, this round up of the latest features 
available will give you the ammunition to find something that works first and 
foremost for you. 

Inheritance protection

Want to guarantee that a proportion of your home’s future value 
is left for your benefiiaries when you pass away? Now you can.

There are a number of lifetime mortgages that let you protect 
some of your property’s future worth so it can become part of 
your estate and left to children, grandchildren or whoever you 
choose. If this is something you’d like to do, when you talk to 
your equity release adviser, tell them. They will search for your 
ideal plan.

However, if you’d like to see the smile on their faces now, you 
might consider taking equity release and then giving a living 
inheritance. This allows you to give to loved ones and enjoy the 
experience with them. Many Key customers like to do this for  
gifts, help through college, driving lessons or even deposits on 
first homes.

If you do decide to take out a plan that includes inheritance 
protection, it’s worth knowing that if you release additional 

equity from your home at a later date, you 
will reduce the amount of inheritance you can 
guarantee.

Downsizing protection

Want to move home at a later date without any 
early repayment charge? Now you can.

If you’re planning to downsize in the future but 
want to take some of the cash out of the home 
you live in now, some plans offer downsizing 
protection. Again, ask your adviser about it. It’s 
worth knowing that there are two conditions 
you’ll need to meet to be able to pay off the loan 
totally free of early repayment charges. Firstly, 
that the move happens after you’ve had your 
plan for at least five years and secondly, that 
where you want to move to doesn't meet the 
lender’s acceptable property criteria. Certain 
retirement properties, park homes, hotels, farms 
and B&Bs may not be eligible.

If the property you’re moving to is acceptable 
to the lender, you can usually take the plan with 
you. It’s possible you may need to make a partial 
repayment but only if the value of your new 
home isn’t enough for your provider to be happy  
to lend the same amount against it. If this is the 
case, the money you raise from the sale of your 
current home after the purchase of the new one 
could be used to do this.
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Drawdown plans

Want to keep the interest you’re accruing in check? 
Now you can.

With a drawdown plan you only release the 
money you want to, when you want to. It’s the 
most popular type of lifetime mortgage currently 
available and it’s not surprising to see why. Having 
taken an initial lump sum from your provider, a 
reserve fund is held in place that you can draw 
upon as, when and if you need it. As you only accrue 
interest on the money you take, you get more 
control over the amount of interest generated. Be 
aware that not all providers guarantee this facility.

Partial capital payments 

Want to pay off some of the loan? Now you can.

If you’re expecting an inheritance yourself or will 
have some spare funds available from time to 
time, this feature could be useful. Making partial 
capital payments is another way for you to reduce 
the amount of interest that your lifetime mortgage 
accrues as you can reduce the amount outstanding  
by paying off part of the loan. Until relatively 
recently this wasn’t possible without incurring 
penalties. Now, however, a number of providers will 
let you do this. Typically, you can repay up to 15% of 
the amount borrowed each year, without incurring 
an early repayment charge. This doesn’t have to be 

Equity release got Jim out 
of a hole. And then helped 
him downsize later

Jim MacIntyre’s passion for organic honey 
might have made him a busy bee but when his 
income dramatically fell, he needed help, fast. 

Our interest-only mortgage was approaching 
the end of its term,” Jim told us from his 
home in Derby. “But we had no way of paying 
it off.” This left him worried and uncertain 
what to do.  “A friend recommended Key. So 
I called, and one of Key's advisers visited me 
at home to talk over my options. She was 
very polite and helpful, and she explained 
everything fully.” 

With a clear picture, Jim decided to go 
ahead. “I found the process really easy and 
straightforward. It was such a relief to finally 
pay off my mortgage.”

Jim now had more time to think about what 
he wanted from life. “I was keen to downsize, 
move closer to my children. As the plan I took 
let me transfer it across to a new home, now 
I’m able to see my grandchildren more.”

REAL LIVES
all in one go; a number of payments can be made over 
each year. Importantly there is no commitment on your 
part to make any payments.

Interest payment 

Want to pay some or all of the interest instead? Now you can.

The plans that offer an interest payment option are 
slightly different to those offering partial capital 
payments. These allow you to agree a set amount to 
pay each month and so reduce or remove the impact 
of the accrued interest. And, if you later find yourself 
unable to make the interest payments, or simply don’t 
want to pay them anymore, the plan will switch to 
interest roll up although this may incur an additional 
cost. By paying some or all of the interest, the overall 
amount of money owed at the end of the plan will be 
less, and in turn there could be more money available 
in your estate.

Early repayment

Want to pay your loan off early? You can, but…

You may not have any plans to move in the future but 
as your circumstances change so may your plans. 
This is where a specific early repayment option could 
be beneficial to you. Some plans offer a three-year 
window giving you an option to repay it, in full, 
penalty-free, after one half of a couple passes away  

or goes into permanent care. As with all these options, 
your adviser will ask about your future plans and 
consider with you what happens if things change.

No negative equity guarantee

A lifetime mortgage will never be your family’s debt 

Key recommends Equity Release Council approved 
plans. All of these plans come with what’s known as a 
no negative equity guarantee. You can never owe more 
than the value of your home and you’ll never have to be 
worried about passing the debt onto your family. 

The decision is yours

Ultimately, whether you take an equity release plan is 
down to you. We always recommend reading Is equity 
release right for you? on page 25 and talking to one of our 
specialist advisers, who can visit you in your own home 
at a time of your choice. Equity release advisers are the 
people best placed to give an independent view on what 
will suit you, as what works for someone else may not 
be what works best for you. Key has the UK’s largest 
network of equity release specialist advisers, all of 
whom hold professional qualifications stipulated by the 
Financial Conduct Authority, the independent regulator 
which sets the rules and standards for what we do.

I was keen to 
downsize. Now 
I’m able to see 

my grandchildren 
more.


